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On July 15, government officials reported that 10 foreign companies had submitted financial
information in the first phase of partial privatization of the state-run telephone company ANTEL.
The 10 are Bell Atlantic (US), BCE Telecom (Canada), GTI (US), Southwestern Bell (US), Cable
and Wireless (Britain), Detecon (Germany), France Telecom (France), Stet (Italy) and Telefonica
de Espana. The federal government will maintain a 41% stake in the company, 8% of shares are to
be aside for employees. A total of 51% of company stock is to be transferred to the private sector:
49% to foreign and 2% to domestic investors. The foreign bid winner is to have the option to invite
competitors to participate in the subsequent purchase. The new corporation will operate under the
name of the foreign company bid winner. Officials hope to conclude the transaction by December.
Critics say ANTEL is a poor candidate for privatization, since the company is highly profitable, and
technology is largely up-to-date. According to several sources, Uruguay has the highest telephoneinhabitant ratio (13.9 per 100) in Latin America. The ratio for Argentina is 11 per 100; Venezuela,
8.2/100; Chile, 8/100; and, Mexico, 6.5/100. Sixty-three percent of the Uruguayan phone system
has been digitalized, surpassed only by Chile at 70%. Next, Uruguay claims the lowest service
charges in Latin America. Local calls are priced at US$0.007, compared to other extreme, US$0.035,
in Colombia. ANTEL is worth over US$560 million. Over the past five years, the government has
invested in excess of US$400 million in telecommunications system upgrade and repairs. (Source:
Agence France-Presse, 07/16/92)
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